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"It's hard to talk clearly about investing and make sense to ordinary readers at the same time. Katsenelson
gives a lucid explanation of today's markets with sound advice about how to make money while avoiding the
traps that the market sets for exuberant bulls and frightened bears alike." -- Thomas G. Donlan, Barron's

"A thoroughly enjoyable read. Provides a clear framework for equity investing in today’s ‘sideways’ and
volatile markets useful to everyone. Clear thinking and clear writing are not often paired - well done!” --
Dick Weil, CEO, Janus Capital Group

"The bible for how to invest in the most tumultuous financial market environment since the Great
Depression. A true guidebook for how to build wealth prudently.” -- David Rosenberg, Chief Economist &
Strategist, Gluskin Sheff + Associates Inc.

"A wonderful, grounded read for new and seasoned investors alike, Katsenelson explains in plain English
why volatility and sideways markets are a stock picker's best friend.” -- The Motley Fool, www.Fool.com

Praise for Active Value Investing

"This book reads like a conversation with Vitaliy: deep, insightful, inquisitive, and civilized." -- Nassim
Nicholas Taleb, author of The Black Swan

Q&A with Author Vitaliy N. Katsenelson

What approach do you recommend taking in sideways markets?
What I propose in the book (and practice in life) is active value investing. Instead of being a market timer,
I’m a buy-and-sell investor, with a focus on valuing individual stocks.

Find stocks that lie within your circle of competence, analyze them as to whether they meet your qualitative
criteria (such as competitive advantage, strong balance sheet, high return on capital, shareholder-friendly
management. etc.), value them, determine an appropriate margin of safety (discount to fair value, which
should be increased in range-bound markets), and you’ll thereby arrive at a price at which you’d want to buy
them.

If a stock trades at or below your buy price, buy it; if not, put it on your watch list. When the stock reaches
your fair-value level, you don’t hold it, you sell it. Repeat this process over and over again.

What is one piece of advice you’d give to readers about investing in sideways markets?



An investor makes money from stock appreciation and dividends. Stock appreciation is driven by P/E
expansion and earnings/cash flows growth. If you see an apparent catalyst (news or event) that will force P/E
to go up – great! But in my experience I found that it is the apparent absence of a catalyst that creates an
undervaluation. Wall Street is fairly short-term oriented, therefore if the stock is undervalued but there is no
reason or a catalyst to help it go up in the next quarter or two, it gets dumped.

Here is what I propose. Buy stocks that grow earnings and pay dividends, this will put time on your side --
you are getting paid to wait.

Earnings growth is compressing P/E under the stock and dividends are a real time payment for your patience.
If a company doesn’t grow earnings and pays little dividend, make sure undervaluation (potential P/E
expansion) is significant, or there is a clear catalyst, as time is not on your side in this case. For instance, if
you find a stock that is 20 percent undervalued, there is no catalyst, no dividend or earnings growth it is
probably not worth buying.

What is a “don’t” when it comes to investing in sideways markets?
We need to shield ourselves from the outside world. I am not advocating moving into a cave with no
electricity. But we should not allow the outside into our lives unchecked. If we do, the market will become
our master, dictating what we do – which is the opposite of what we should be doing. I actively try to isolate
myself from influences of the market. I found the most productive time I have is on airplanes, because I can
write and think for hours; there is little interference by the outside world. I really try hard to only check the
prices of my stocks a few times a day. I have not perfected this yet — we all have bad habits that it takes
time to break. But if we are aware of the negative influences the outside world can have on us, there may be
hope for changing our behavior.

I usually try to read newspapers and otherwise keep up with the news before I get to the office. Then I try
(this is still an effort) to turn off the Wi-Fi switch on my laptop — this kills the internet, including email,
Skype, IM, and RSS feeds. I try to recreate a plane-like environment at work. I don’t turn on the TV during
the day. And when I do tune back in, I try to listen to more podcasts, and watch PBS more and business TV
less. So to answer your question, I think we should create an environment where the outside world doesn’t
change (shrink) our time horizon.
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From reader reviews:

Jeffrey Paolucci:

The actual book The Little Book of Sideways Markets: How to Make Money in Markets that Go Nowhere
will bring you to the new experience of reading a book. The author style to explain the idea is very unique.
Should you try to find new book to learn, this book very ideal to you. The book The Little Book of Sideways
Markets: How to Make Money in Markets that Go Nowhere is much recommended to you to read. You can
also get the e-book from your official web site, so you can more easily to read the book.

Gregory Howard:

The Little Book of Sideways Markets: How to Make Money in Markets that Go Nowhere can be one of your
beginning books that are good idea. All of us recommend that straight away because this reserve has good
vocabulary that may increase your knowledge in vocabulary, easy to understand, bit entertaining but still
delivering the information. The writer giving his/her effort to get every word into pleasure arrangement in
writing The Little Book of Sideways Markets: How to Make Money in Markets that Go Nowhere yet doesn't
forget the main position, giving the reader the hottest and also based confirm resource facts that maybe you
can be one of it. This great information can drawn you into new stage of crucial considering.

Gina Dana:

Are you kind of busy person, only have 10 or even 15 minute in your morning to upgrading your mind
ability or thinking skill possibly analytical thinking? Then you are having problem with the book than can
satisfy your short period of time to read it because all this time you only find e-book that need more time to
be read. The Little Book of Sideways Markets: How to Make Money in Markets that Go Nowhere can be
your answer since it can be read by you who have those short free time problems.

Paige Robinson:

As we know that book is very important thing to add our information for everything. By a publication we can
know everything we wish. A book is a pair of written, printed, illustrated or even blank sheet. Every year
was exactly added. This reserve The Little Book of Sideways Markets: How to Make Money in Markets that
Go Nowhere was filled concerning science. Spend your spare time to add your knowledge about your
scientific research competence. Some people has distinct feel when they reading a book. If you know how
big advantage of a book, you can sense enjoy to read a reserve. In the modern era like right now, many ways
to get book that you simply wanted.
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