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Weather derivatives provide a tool for weather risk management, and the markets for these exotic financial
products are gradually emerging in size and importance. This unique monograph presents a unified approach
to the modeling and analysis of such weather derivatives, including financial contracts on temperature, wind
and rain. Based on a deep statistical analysis of weather factors, sophisticated stochastic processes are
introduced modeling the time and space dynamics. Applying ideas from the modern theory of mathematical
finance, weather derivatives are priced, and questions of hedging analyzed. The treatise contains an in-depth
analysis of typical weather contracts traded at the Chicago Mercantile Exchange (CME), including so-called
CDD and HDD futures. The statistical analysis of weather variables is based on a large data set from
Lithuania.

The monograph includes the research done by the authors over the last decade on weather markets. Their
work has gained considerable attention, and has been applied in many contexts.

Readership: Researchers in mathematical/quantitative finance, environmental/energy economics.
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From reader reviews:

Jeffrey Peak:

Book is written, printed, or illustrated for everything. You can realize everything you want by a reserve.
Book has a different type. As it is known to us that book is important thing to bring us around the world.
Beside that you can your reading proficiency was fluently. A guide Modeling and Pricing in Financial
Markets for Weather Derivatives (Advanced Series on Statistical Science and Applied Probabili) will make
you to end up being smarter. You can feel much more confidence if you can know about everything. But
some of you think which open or reading a book make you bored. It is not necessarily make you fun. Why
they are often thought like that? Have you trying to find best book or ideal book with you?

Bonnie Lugo:

Nowadays reading books be than want or need but also turn into a life style. This reading addiction give you
lot of advantages. The huge benefits you got of course the knowledge the particular information inside the
book this improve your knowledge and information. The information you get based on what kind of book
you read, if you want send more knowledge just go with schooling books but if you want experience happy
read one using theme for entertaining for example comic or novel. Often the Modeling and Pricing in
Financial Markets for Weather Derivatives (Advanced Series on Statistical Science and Applied Probabili) is
kind of reserve which is giving the reader unstable experience.

Corey Mason:

The guide untitled Modeling and Pricing in Financial Markets for Weather Derivatives (Advanced Series on
Statistical Science and Applied Probabili) is the guide that recommended to you to study. You can see the
quality of the e-book content that will be shown to an individual. The language that writer use to explained
their ideas are easily to understand. The author was did a lot of study when write the book, and so the
information that they share to you is absolutely accurate. You also might get the e-book of Modeling and
Pricing in Financial Markets for Weather Derivatives (Advanced Series on Statistical Science and Applied
Probabili) from the publisher to make you more enjoy free time.

Tracy Brown:

The guide with title Modeling and Pricing in Financial Markets for Weather Derivatives (Advanced Series
on Statistical Science and Applied Probabili) contains a lot of information that you can understand it. You
can get a lot of help after read this book. That book exist new information the information that exist in this e-
book represented the condition of the world at this point. That is important to yo7u to know how the
improvement of the world. This specific book will bring you within new era of the internationalization. You
can read the e-book on your smart phone, so you can read this anywhere you want.
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